June 24, 2007

Emerald Bay Municipal Utility District
155 La Salle Drive
Bullard, Texas 75757

Dear District and CCN Residents:

The district is pleased to present its first Consumer Confidence Report (CCR) since water service
was initiated by the district for the Emerald Bay Community in August 2006.

The Consumer Confidence Report is a state mandated report and by law must contain certain
subject matter as prescribed by the Texas Commission on Environmental Quality (TCEQ). It is
intended to insure that consumers of public water are informed as to the condition of their public
water supply. Required information relating to public education, where your water comes from,
public participation opportunities, and testing results supplied to the district by the TCEQ are
included and required.

You will notice that the RESULTS section of this report shows only limited data in some areas.
This is because the district was issued conditional well permits to commence operations in
August of 2006. Those permits are based on privately obtained lab samples and test results
submitted to the TCEQ when our water wells were drilled. Privately obtained test results are not
supplied back to the district for this report. Next year’s report, representing calendar year 2007,
will contain expanded lab results representing state obtained samples and test results. Those
samples have already been taken by TCEQ contractors and are currently being analyzed. Please
be aware that this is the normal TCEQ process for new public water well startups. Additionally,
through automation technology, we are now checking the disinfectant residual (chlorine) every
30 minutes on a 24/7 basis, and we have had no positive coliform or fecal coliform results since
startup.

Lastly, as of this date, we are pleased to announce that the water system has received no
violations or correction directives, and all operations are normal. Your continued confidence and
support is sincerely appreciated.

Respectfully submitted,
Bill Fearris

President, Emerald Bay Municipal Utility district
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